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UNCLAIMED EARNEST MONEY DEPOSITS 

 

 REALTORS
® 

cannot hold unclaimed earnest money deposits forever.  Unclaimed money 

(and other property) belongs to the State of Michigan.  The State has very strict rules as to when 

and how unclaimed property must be turned over to the State.  Failure to comply can result in 

interest and significant penalties. 

 Escrow funds are considered “dormant” (i.e., unclaimed) after 3 years. 

 A report for unclaimed property is due by July 1 of each year and should include all 

deposits reaching their dormancy period as of the prior March 31
st
. 

 A dormancy period starts to run as of the date of the last contact.  According to 

Treasury’s “Manual for Unclaimed Property” (the “Manual”), if an escrow agent ”has contact 

with one party, but a release cannot be secured from the other party, report the funds three years 

from the date of last contact with the missing party or date of scheduled closing.” 

 Reports are made electronically on Form 2011 (attached).  At least 60 days prior to filing 

a report, you must give written notice to the owner(s) at their last known address.  The law 

requires that you keep copies of the reports and supporting records for ten (10) years.  Samples 

of notices are included in the Manual. 

 If you have past due unclaimed property to report and have not filed any reports within 

the last four (4) years, you can avoid significant penalties by voluntarily submitting Form 4869 

(attached).  You will still be required to pay interest (at prime plus one) but only from July 1, 

2012 forward.  This is a one-time “amnesty” type program and will not be available if you miss 

subsequent filings. 

 The Manual is available online at http://www.michigan.gov/documents/2013i_2598_7.pdf. 
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